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Abstract

The WTO Dispute Settlement Mechanism (DSM), as one of the fundamental pillars of the multilateral
trading system, plays a pivotal role in ensuring legal certainty and predictability in international trade
relations. By relying on processes such as consultations, panel proceedings, and the Appellate Body,
this mechanism has enabled the effective enforcement of trade rules. However, since December 2019,
following the de facto suspension of the Appellate Body’s activities, the phenomenon of 'appeals into
the void' has emerged in numerous cases, seriously undermining the credibility, binding nature, and
efficiency of the dispute settlement system.Simultaneously, the expansion of the digital economy has
presented new challenges to this mechanism. Issues such as e-commerce, cross-border data flows,
Artificial Intelligence (Al), digital tariffs, and green and digital industrial subsidies have revealed the
conceptual and operational capacities and limitations of the Dispute Settlement Understanding (DSU).
Furthermore, the digital divide among member states has diminished the possibility of equitable access
to dispute settlement mechanisms. Utilizing a documentary analysis method and reviewing official
WTO documents, international reports, and Persian and English scholarly literature, this article analyzes
the structural and digital challenges of the WTO Dispute Settlement Mechanism. The research findings
indicate that initiatives such as the Multi-Party Interim Appeal Arbitration Arrangement (MPIA), while
serving as a short-term compensatory function, are insufficient for the sustainable revival of the dispute
settlement system. Ultimately, the article concludes that targeted reforms to the DSU, combined with
the integration of digital economy considerations and the strengthening of members' political
commitment, are an inescapable necessity for maintaining the credibility and efficiency of the
multilateral trading system in the digital age.
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